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(3) Section 982.551(e) (Violation of
lease);

(4) Section 982.551(g) (Owner eviction
notice); and

(5) Section 982.551(j) (Interest in
unit).

(h) Subpart M requirements. The fol-
lowing provisions of subpart M of this
part do not apply to assistance under
the homeownership option:

(1) Sections 982.602-982.619; and

(2) Sections 982.622-982.624.

[656 FR 55163, Sept. 12, 2000, as amended at 67
FR 64494, Oct. 18, 2002]

§982.642 Homeownership option: Pilot
program for homeownership assist-
ance for disabled families.

(a) General. This section implements
the pilot program authorized by sec-
tion 302 of the American Homeowner-
ship and Economic Opportunity Act of
2000. Under the pilot program, a PHA
may provide homeownership assistance
to a disabled family residing in a home
purchased and owned by one or more
members of the family. A PHA that ad-
ministers tenant-based assistance has
the choice whether to offer homeown-
ership assistance under the pilot pro-
gram (whether or not the PHA has also
decided to offer the homeownership op-
tion).

(b) Applicability of homeownership op-
tion requirements. Except as provided in
this section, all of the regulations ap-
plicable to the homeownership option
(as described in §§982.625 through
982.641) are also applicable to the pilot
program.

(c) Initial eligibility requirements. Be-
fore commencing homeownership as-
sistance under the pilot program for a
family, the PHA must determine that
all of the following initial require-
ments have been satisfied:

(1) The family is a disabled family (as
defined in §5.403 of this title);

(2) The family annual income does
not exceed 99 percent of the median in-
come for the area;

(3) The family is not a current home-
owner;

(4) The family must close on the pur-
chase of the home during the period
starting on July 23, 2001 and ending on
July 23, 2004; and

(5) The family meets the initial re-
quirements described in §982.626; how-

24 CFR Ch. IX (4-1-10 Edition)

ever, the following initial requirements
do not apply to a family seeking to
participate in the pilot program:

(i) The income eligibility require-
ments of §982.201(b)(1);

(ii) The first-time homeowner re-
quirements of §982.627(b); and

(iii) The mortgage default require-
ments of §982.627(e), if the PHA deter-
mines that the default is due to cata-
strophic medical reasons or due to the
impact of a federally declared major
disaster or emergency.

(d) Amount and distribution of home-
ownership assistance payments. (1) While
the family is residing in the home, the
PHA shall calculate a monthly home-
ownership assistance payment on be-
half of the family in accordance with
§982.635 and this section.

(2) A family that is a low income
family (as defined at 24 CFR 5.603(b)) as
determined by HUD shall receive the
full amount of the monthly homeown-
ership assistance payment calculated
under §982.635.

(3) A family whose annual income is
greater than the low income family
ceiling but does not exceed 89 percent
of the median income for the area as
determined by HUD shall receive a
monthly homeownership assistance
payment equal to 66 percent of the
amount calculated under §982.635.

(4) A family whose annual income is
greater than the 89 percent ceiling but
does not exceed 99 percent of the me-
dian income for the area as determined
by HUD shall receive a monthly home-
ownership assistance payment equal to
33 percent of the amount calculated
under §982.635.

(5) A family whose annual income is
greater than 99 percent of the median
income for the area shall not receive
homeownership assistance under the
pilot program.

(e) Assistance payments to lender. The
PHA must make homeownership assist-
ance payments to a lender on behalf of
the disabled family. If the assistance
payment exceeds the amount due to
the lender, the PHA must pay the ex-
cess directly to the family. The provi-
sions of §982.635(d), which permit the
PHA to make monthly homeownership
assistance payments directly to the
family, do not apply to the pilot pro-
gram.
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(f) Mortgage defaults. The require-
ments of §982.638(d) regarding mort-
gage defaults are applicable to the
pilot program. However, notwith-
standing §982.638(d), the PHA may, in
its discretion, permit a family that has
defaulted on its mortgage to move to a
new unit with continued voucher
homeownership assistance if the PHA
determines that the default is due to
catastrophic medical reasons or due to
the impact of a federally declared
major disaster or emergency. The re-
quirements of  §§982.627(a)(b) and
982.627(e) do not apply to such a family.

[66 FR 33613, June 22, 2001]

§982.643 Homeownership option:
Downpayment assistance grants.

(a) General. (1) A PHA may provide a
single downpayment assistance grant
for a participant that has received ten-
ant-based or project-based rental as-
sistance in the Housing Choice Voucher
Program.

(2) The downpayment assistance
grant must be applied toward the
downpayment required in connection
with the purchase of the home and/or
reasonable and customary closing costs
in connection with the purchase of the
home.

(3) If the PHA permits the downpay-
ment grant to be applied to closing
costs, the PHA must define what fees
and charges constitute reasonable and
customary closing costs. However, if
the purchase of a home is financed with
FHA mortgage insurance, such financ-
ing is subject to FHA mortgage insur-
ance requirements, including any re-
quirements concerning closing costs
(see §982.632(b) of this part regarding
the applicability of FHA requirements
to voucher homeownership assistance
and §203.27 of this title regarding al-
lowable fees, charges and discounts for
FHA-insured mortgages).

(b) Maximum downpayment grant. A
downpayment assistance grant may
not exceed twelve times the difference
between the payment standard and the
total tenant payment.

(¢c) Payment of downpayment grant.
The downpayment assistance grant
shall be paid at the closing of the fam-
ily’s purchase of the home.

(d) Administrative fee. For each down-
payment assistance grant made by the
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PHA, HUD will pay the PHA a one-time
administrative fee in accordance with
§982.152(a)(1)(iii).

(e) Return to tenant-based assistance. A
family that has received a downpay-
ment assistance grant may apply for
and receive tenant-based rental assist-
ance, in accordance with program re-
quirements and PHA policies. However,
the PHA may not commence tenant-
based rental assistance for occupancy
of the new unit so long as any member
of the family owns any title or other
interest in the home purchased with
homeownership assistance. Further,
eighteen months must have passed
since the family’s receipt of the down-
payment assistance grant.

(f) Implementation of downpayment as-
sistance grants. A PHA may not offer
downpayment assistance under this
paragraph until HUD publishes a notice
in the FEDERAL REGISTER.

[67 FR 64494, Oct. 18, 2002]
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